Diamond Execs Want Out Of Ch. 11
Bank Fraud Claims
A pair of executives for a trio of bankrupt
jewelry companies owned by Indian billionaire
Nirav Modi told a New York bankruptcy
court Tuesday they can't be held responsible
for their alleged part in Modi's $2 billion bank
fraud schemes.
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He alleged the scheme cost the companies
millions, left them open to claims by PNB and
led to their collapse. He claimed Bhansali and
Gandhi allowed Modi to use the companies
for his scheme and directed and oversaw the
sham transactions.
Both men claimed most of the alleged acts are
past the statute of limitations and that Levin
had no standing to bring a RICO claim
because the alleged goal of the scheme was to
defraud PNB, not the U.S. companies. "In
fact, the alleged conduct at all times benefited
the corporations and any injury alleged is only
when the alleged fraud was revealed — in the
form of potential obligations to PNB [and
insolvency]," Bhansali said.
Bhansali argued he was not in breach of his
fiduciary duty, arguing his duty was to the

parent Firestar Group. All three companies
were fully owned by Modi, and allowing Modi
to make decisions for the business was not a
breach, he said. "Here, there are no allegations
— nor could there be — that Bhansali
engaged in any self dealing or personally
benefited from the alleged wrongdoing," he
said.
For his part, Gandhi also argued he was a
level of authority below Bhansali. "The trustee
offers no allegations to explain how Mr.
Gandhi allowed his boss's boss to in turn
usurp his boss's authority or even how such a
state of affairs was possible," he said.
Counsel for the parties did not immediately
respond to requests for comment late
Tuesday.

